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A Study of Casual Relationship between Futures Price and Spot Price
——A Case Study on Rape Oil Market of China and Canada

LIU Yan,XIAO Yan-li
(College of Economics and Management , Huazhong Agricultural University ,Wuhan , Hubei ,430070)

Abstract The price discovery function of futures market is reflected by the guidance relationship
between futures price and spot price. To build up a modern pricing system of agricultural products,it is
necessary to include the spot market as well as the futures market. In this paper,the author analyzes the
linkage of futures price and spot price in the rape oil market of China compared with that of Canadian
market by using Cointegration Test,Granger Causality Test and Variance Decomposition analysis meth-
od. It comes to conclusions as follows: there is the long-run equilibrium relationship between futures
price and spot price in both countries’ market,and futures price leads spot price one-way. Compared to
Canada,the influences from the futures market to the changes of China’s spot price overweigh that from
the spot market. The spot market of China is only slightly affected by the international changes.
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