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Study on Maize Price Estimates from Perspective of Opportunity Cost

QI Tao, WANG Zheng-bing
(College of Economics and Management y Northwest Agri &
Forest University ,Yangling s Shaanxi,712100)

Abstract Opportunity cost measurement is an effective approach to reasonably and scientifically re-
{lect the fair price of agricultural products. Based on the analysis on maize price and its fluctuation, this
paper takes soybean as a reference to calculate the maize income opportunity cost and the technology ad-
vancement opportunity cost. The results show that the land opportunity cost of maize is 1. 46 yuan per
kg, profit opportunity cost is 1. 24 yuan per kg,and technological progress opportunity cost is 1. 11 yuan
per kg. Therefore,in order to encourage the enthusiasm of farmers’ cultivation, ensure food safety and
avoid loss of maize production resources,the reasonable maize should be priced from 1. 11 yuan per kg to
1. 46 yuan per kg. This paper finally put forwad some policy suggestions for the governments to adopt
maize protection price and make directions for the industrial development of maize.

Key words maize; opportunity cost; price; total factor productivity
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