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Appraisal on Individual Account Pension Divisor
Coefficient of New Rural Social Endowment Insurance

WANG Cui-qin' , XUE Hui-yuan®
(1. College of Humanities and Social Sciences  Huazhong Agricultural
University sWuhan , Hubei ,430070 ;
2. Center for Social Security Studies of Wuhan University ,Wuhan s Hubei ,430072)

Abstract In accordance with the regulation by “State Council’s Guiding Opinions on Carrying out
New Rural Social endowment Insurance”,the individual account pension divisor coefficient of new rural
social endowment insurance in China now is 139. Calculation from deducing the formula of individual ac-
count pension divisor coefficient of new rural social endowment insurance shows that the individual ac-
count pension divisor coefficient of new rural social endowment insurance is quite low,and individual ac-
counts will face the risk of deficit in the future. The individual account of new rural social endowment in-
surance is full funding system and is the full account from the beginning. When deficit occurs,it is neces-
sary to find out reasons from system design and operation instead of putting state finance to bear the re-
sponsibility. Therefore, this paper suggests that individual account pension divisor coefficient should be
adjusted in proper time. Meanwhile, individual account pension should implement market-oriented in-
vestment and operation in order to increase rate of return of individual account.

Key words new rural social endowment insurance; divisor coefficient; individual account; pension;
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