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Comparative Analysis of Public Finance and Financial Deepening
on Performance of Increasing Farmers Income

——Based on 338 Questionnaires in Henan Province

LI Zhi-ping
(College of Economics&Management s Huazhong Agricultural University sWuhan s Hubei ,430070)

Abstract Public financial policy and financial deepening policy are the important methods to in-
crease farmer’ s income, which have shown different performances. Based on 338 questionnaires from
Henan province, this paper comparatively analyses the performances of both public financial policy and
financial deepening policy. The result shows that under rural financial repression, public financial policy
has shown small impact on increasing farmer’s income; while under equal public financial expenditure
level, financial deepening policy can improve farmer’s income through increasing non-agricultural income
and preventing the capital loss; Additionally,financial deepening can also decrease the incidence of rural
usury and improve the impact of retention of funds on farmer’s income. Therefore, this paper points out
that promoting financial deepening is the proper policy in increasing farmer’s income on the base of at-
tracting more rural capital.

Key words public financial policy; financial deepening; farmer’s income; performance; compara-

tive analysis
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