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Equalized Fiscal Transfer and Productivity
Efficiency of Local Public Services

—An Empirical Test on City Data

CHEN Si-xia, TIAN Dan
(College of Economics and Management ,Wuhan University sWuhan , Hubei ,430072)

Abstract Based on data from city level, this paper empirically checks the effect of equalized fiscal
transfer on productivity efficiency of public services. The result shows that the equalized fiscal transfer
has obviously slowed down the productivity efficiency of local public services, while the earmarked trans-
fer enhances the efficiency to some degree; the equity function of the equalized fiscal transfer is strength-
ened, but substitution effect appears between efficiency and fairness, which proved much evident in the
areas mainly depending on equalized fiscal transfer. Consequently,this paper puts forward several policy
suggestions, such as central government should strengthen the regulation and quality evaluation in the
process of allocating fiscal transfer,and also draw up the incentive mechanism of fiscal transfer.

Key words equalized fiscal transfer; productivity efficiency of local public services; super efficiency

model; substitution effect; inspiration mechanism

(LR 22



