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Formation and Development of Farmer Households’ Cooperative Behavior

——A Case Study from Perspective of New Institutional Economics

SONG Jin-tian, QI Chun-jie
(School of Economics and Management , Huazhong Agricultural University ,Wuhan s Hubei ,430070)

Abstract This paper explains the formation of a farmer professional cooperative and analyzes inner
mechanism which influences such formation from the perspective of new institutional economics. The re-
sult shows that asset specificity in the production process of farmer households and corresponding oppor-
tunism of party to transaction in the process of transaction are the main driving forces for farmer house-
holds to establish cooperatives. As for farmer households, establishment of cooperatives can improve
their market positions in negotiation, reduce transport cost,improve market competitiveness of agricul-
tural products,and obtain additional profits,which are the inner causes of farmer households to cooper-
ate. Moreover, farmer households cannot establish cooperatives without guidance and promotion of gov-
ernment. Because cooperatives established by farmer households will suffer from the dilemma of “collec-
tive logic”, guidance or certain compulsive means of government are playing an essential role in establis-
hing a farmer cooperative.

Key words cooperative; asset specificity; opportunistic behavior; transaction cost; institutional

change; farmer; citrus
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