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Price Fluctuation of Rice Market and Periodic Characteristics

MIAQO Shan-shan
(School of Emergency Management  Henan Polytechnic University »Jiaozuo, Henan 454003)

Abstract The purpose of this study is to explore the short-term fluctuation trend of rice price in
China’s rice market so as to stabilize farmer’s market prediction and improve farmer’s enthusiasm on
production. Based on domestic and international price fluctuation of rice market,this paper uses TARCH
model to analyze the periodic charateristics of China’s rice market price based on the domestic price data
from 2006 to 2012. The result shows that rice market price has significant ARCH effect,and its fluctua-
tion has clustered,asymmetric, memorial and sustainable features. Therefore, this paper proposes several
policy suggestions:the government and related policy makers should make use of the characteristics of
price fluctuation of rice market to predict next-term price of rice market. And the upward trend of rice
market price should be monitored closely,and measures should be taken to stabilize the rice price fluctu-
ation.

Key words grain safety; rice; price fluctuation; periodic effects; cluster effects; TARCH model
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