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Impact of Agricultural Insurance on Rural Households’ Decision Making:

A Literature Review

XI Ai-qin,ZOU Zong-sen,ZHU Guang-yin
(College of Economics and Trade .Qingdao Technological University .Qingdao »Shandong ,266520)

Abstract Agricultural insurance is one of the most popular and most important policies and meas-
urements in the world.Current research has noticed that the function of agricultural insurance has sur-
passed the stability of farmers’ income and agricultural product supply.Participating in agricultural in-
surance and subsidy program can influence both the household’s resource allocation and operation be-
havior as well as the environmental effects. This paper first introduces the relevant theory and research
method, then organizes and summarizes the literature from both home and abroad from the following
three aspects: moral hazard and adverse selection, the economic impacts of agricultural insurance and
subsidy on agricultural investment,investment of factors of production and production methods as well
as the environmental effect of agricultural production behavior. Consequently, this paper proposes two
ways on the influence of agricultural insurance on household’s production decision-making:input-output
impact and environmental effects. This paper finally puts forward four paths on how to further deepen
the research.

Key words agricultural insurance; rural household; decision making; resource allocation; expecta-
tion
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