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A Study on the Influence of Internet Finance on the

Efficiency of Rural Commercial Banks

FAN Yachen, TIAN Yaqun

Abstract The efficiency of rural commercial banks has an important impact on the degree of
matching financial supply and demand in rural areas and the stability of the rural financial environ-
ment,and the impact of the development of Internet finance on the efficiency of rural commercial
banks can no longer be ignored. Based on the data of 273 rural commercial banks from 2013 to 2020,
the cost efficiency and profit efficiency of rural commercial banks were measured using stochastic
frontier analysis (SFA) ,while the Internet finance index(RIFI) was constructed using text mining
method. On this basis,a dynamic GMM model is used to verify the impact of Internet finance devel-
opment on cost efficiency and profit efficiency of rural commercial banks,and its mechanism of ac-
tion is investigated with the help of a multiple mediating effects model. The conclusions show that
the development of Internet finance reduces the cost efficiency and profit efficiency of rural commer-
cial banks. In terms of the mechanism of action,the impact of Internet finance on cost efficiency and
profit efficiency of rural commercial banks has partial intermediation effect with 80.51% of the over-
all impact of Internet finance on cost efficiency through the indirect channel of deteriorating deposit
structure and 61.11% of the overall impact of Internet finance on profit efficiency through the indi-
rect channel of narrowing profit sources.

Key words internet finance; rural commercial banks; cost efficiency; profit efficiency; inter-

mediation effect

(WAES 4 22 F)



