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Can Migrant Workers’ Social Capital Improve the Business Perfor -
mance of Returning Start-ups?’

——DBased on the National Survey Data of Returning Home Start—ups
WANG Yi, WANG Xiangmei

Abstract Rural revitalization cannot be separated {rom returning home to start a business, and the
social capital accumulation of entrepreneurs has become the key to the success of returning home entre-
preneurs. Based on the survey data of 2, 139 returning start-ups in 2019, this paper divides social capital
into two dimensions of strong and weak relationship network by using ordered Logistic model and medi-
ating effect model, and studies the impact of social capital on the business performance of returning start-
ups. The results show that both strong and weak relationship networks can significantly improve the busi-
ness performance of return-home start-ups on the whole. Heterogeneity analysis shows that strong rela-
tionship network has a more significant effect on the business performance of survivable returning entre-
preneurs, while weak relationship network has a more significant effect on the business performance of
development-oriented and value-oriented returning entrepreneurs. Weak relationship network has a sig-
nificant positive impact on the business performance of returning start-ups in the eastern and central re-
gions, while strong relationship network has a significant positive impact on the business performance of
returning start-ups in the central region. Moreover, weak relationship network has a more significant ef~
fect on improving the business performance of returning start-ups in the second and third industries. In ad-
dition, The mechanism analysis shows that innovation spirit is the mechanism of social capital promoting
the improvement of business performance of returning start-ups. Therefore, it is suggested that the gov-
ernment should build a platform to promote the communication between returning entrepreneurs, striving
to achieve the dual embedding of the strong and weak relationship between returning entrepreneurs, and
attach importance to cultivating the innovative spirit of returning entrepreneurs.

Key words rural revitalization; migrant worker; social capital; return home to start a business;

business performance
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