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Village Trust, Cooperative Participation, and the Development of
New-Type Rural Collective Economy

LUO Mingzhong, LU Zixin, WEI Binhui

Abstract The new-type rural collective economy serves as a crucial foundation for achieving agri-
culture and rural modernization and promoting common prosperity in rural areas. This paper uses data
from the 2020 China Rural Revitalization Survey to explore the impact of village trust level on the devel-
opment of new-type rural collective economy. The results indicate that higher level of village trust signifi-
cantly promote the development of the rural collective economy, and this finding remains robust after a
series of tests, including instrumental variable modeling and alternative explanatory variables. Mecha-
nism analysis shows that, compared with political participation, the enhancement of village trust primarily
stimulates households to invest in collective business assets, thereby supporting the growth of the new-
type rural collective economy. Heterogeneity analysis reveals that in villages with higher levels of income
and marketization, the positive effect of village trust on collective economic development is more pro-
nounced. In addition, compared with social trust, improvements in political trust at the villages level have
a stronger promotiing effect on the development of rural collective economy. Therefore, it is recom-
mended that strengthening institutional construction, continuously enhancing the level of trust in villages,
safeguarding the interests of villagers and incentivizing household participation in collective economic ac-
tivities are key to achieving sustainable development of the new-type rural collective economy.

Key words trust in the village; cooperative participation; equity participation; new-type rural col-

lective economy
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