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Live-animal Mortgage Financing for Large-scale Breeding in
Rural Areas: Exploration and Thinking

GAO Wen-li'?
(1. School o f Finance, Zhongnan University of Economics and Law ,Wuhan , Hubei ,430073;
2. The People’s Bank of China ,Wuhan Branch ,Wuhan , Hubei ,430071)

Abstract The live-animal mortgage financing is a new-type financing method, which can efficiently
alleviate the fund shortage for large-scale breeding in rural areas. After analyzing 3 typical ways of mort-
gage financing in China, this paper compares the differences of live-animal mortgage financing under two
different systems in foreign countries, then presents the requirements in the practice of live-animal
mortgaging. Considering the obstacles in implementing live-animal mortgage financing in China, this
paper puts forward some suggestions on how to promote the development of mortgage financing, such as
creating better institutional environment for business innovation, training rural financial professionals,
pushing forward the development of agricultural insurance, perfecting the business of live-animal mort-
gage financing, simplifying the judicial execution procedures on collaterals and choosing excellent loan
applicants.

Key words rural finance; large-scale breeding; live-animal mortgage; mortgage financing; credit

product innovation
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