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Analysis on Performance Loss during Policy-making Process

——A Case Study of Rural Small and Medium Enterprises Financing Policy

WANG Xi-qin,ZHANG Wei
(College of Economics and Management , Huazhong Agricultural University ,
Wuhan s Hubei ,430070)

Abstract Since the evolution of rationality from complete rationality to bounded rationality in eco-
nomics,some new concepts including bounded rationality and super-rationality were also introduced into
policy area. The discrepancy between demand and supply involves both apparent and hidden demand and
the latter is always ignored. The performance loss during policy making process comes from the follow-
ing three parts: blind point from scarcity of communication, break point from lack of nice prospective
and action deviation associated with external restriction.

Based on the analysis and measure of performance loss in policy-maing process,this paper puts for-
ward the following methods to remedy the loss: research and making on policy should be finished in sci-
entific and standard way; information on management policy should be specialized ; the behaviour re-
straint of micro-subject should be known and the policy object should be rationally established; the par-
ticipation in policy making should be widely spread so that the information can be passed from down to
up.

Key words policy; discrepancy between demand and supply; bounded rationality; performance

loss; hidden demand
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