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Influence of Transaction Costs, Trusting Relationship

on Farmer’s Compliance Behavior

——Based on Survey Data from 286 Apple Growers in Shandong Province

GUO Liang
(School of Economics and Management ,Chongqing Three Gorges University ,Chongqing »404100)

Abstract Based on survey data from 286 apple growers’ participating in contract farming in Shan-

dong province,this paper analyzes the impact of transaction costs and trusting relationship on farmer’s
compliance behavior.The result shows that actual delivery of fruits to companies is less than half, such
proportion of the farmers is only 46.1% , which suggests that non-compliance is more prominent. The
transaction distance and transaction settlement method have obvious impact on farmer’s compliance be-
havior, that is, under the conditions of distant transaction location and delayed transaction settlement,
farmers have no interest in compliance, while trusting relationship in the transaction has significant im-
pact on farmers’ compliance. With the higher trust in the leading enterprises,the farmers will have more
positive attitudes towards compliance.In addition,education level of head of household, distance from the

road and price premium in the contract will,to some degree,influence farmers’ compliance.

Key words transaction costs;cognitive trust;emotional trust; compliance behavior
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